IRS Announces 2009 Business Mileage Rates
By SHRM Online Staff
The optional standard rate for business miles driven in 2009 will be 55 cents per mile in 2009, the Internal Revenue Service announced Nov. 24, 2008.

The new rate reflects a three-cent drop in the rate the IRS instituted during the last six months of 2008, but a 4.5-cent increase in the mileage rate during the first half of 2008.

July 1, 2008, the IRS had raised the optional rates eight cents—from 50.5 cents to 58.5 cents per mile—for the final six months of 2008 in recognition of spiraling gasoline prices at the time. It normally updates the mileage rates annually in the fall for the next calendar year.

Since about Nov. 11, 2008, gas prices have dropped almost 33 cents, and are below $2 for the first time since March 2005, CNN.com reported Nov. 23, 2008. On Nov. 25, 2008, the average price of gasoline in the U.S. was $1.86, according to GasPriceWatch.com.

The IRS rate for miles driven for charitable organizations, as set by law, remains the same—14 cents per mile.

The mileage rates for 2009 reflect generally higher transportation costs compared to a year ago, the IRS said in a statement, while factoring in the recent lowered prices at the gasoline pump. Other fixed and variable costs such as depreciation enter in to the calculation, it said.

The IRS bases the standard rate for business on an annual study of the fixed and variable operating costs of an automobile, and the rate for medical and moving purposes is based on variable costs determined by the same study conducted by independent contractor Runzheimer International.

They may not use the business standard mileage rate for a vehicle after using any depreciation method under the Modified Accelerated Cost Recovery System or after claiming a Section 179 deduction for that vehicle, the IRS said.

The business standard mileage rate cannot be used for any vehicle used for hire or for more than four vehicles used simultaneously.

Taxpayers have the option of calculating the actual costs of using their vehicle rather than using the standard mileage rates, the IRS pointed out.

